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INDEPENDENT ACCOUNTANTS’ REVIEW REPORT 

 
 
To the Board of Directors 
Alta Arts Council – dba Alta Community Enrichment 
Alta, Utah 
 
 
We have reviewed the accompanying financial statements of Alta Arts Council (a nonprofit organization), which comprise 
the statements of assets and net assets – modified cash basis as of June 30, 2016 and 2015, and the related statements of 
revenues, expenses, and changes in net assets – modified cash basis, and functional expenses – modified cash basis for the 
years then ended, and the related notes to the financial statements. A review includes primarily applying analytical 
procedures to management’s financial data and making inquiries of management. A review is substantially less in scope 
than an audit, the objective of which is the expression of an opinion regarding the financial statements. Accordingly, we do 
not express such an opinion. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with the 
modified cash basis of accounting; this includes determining that the modified cash basis of accounting is an acceptable 
basis for the preparation of the financial statements in the circumstances. Management is also responsible for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of the financial 
statements that are free from material misstatement whether due to fraud or error. 
 
Accountants’ Responsibility 
 
Our responsibility is to conduct the review engagement in accordance with Statements on Standards for Accounting and 
Review Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards require 
us to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any material 
modifications that should be made to the financial statements for them to be in accordance with the modified cash basis of 
accounting. We believe that the results of our procedures provide a reasonable basis for our conclusion. 
 
Accountants’ Conclusion 
 
Based on our review, we are not aware of any material modifications that should be made to the accompanying financial 
statements in order for them to be in accordance with the modified cash basis of accounting.  
 
Basis of Accounting 
 
We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The financial statements 
are prepared in accordance with the modified cash basis of accounting, which is a basis of accounting other than accounting 
principles generally accepted in the United States of America. Our conclusion is not modified with respect to this matter.  
 
 
 
 
Edmond PLLC 
December 16, 2016 
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Assets 2016 2015

Current Assets
Cash and cash equivalents $ 45,305      46,100      

Noncurrent Assets
Investments 53,052      32,323      

Total assets $ 98,357      78,423      

Net Assets
Temporarily restricted $ 6,698        6,498        
Unrestricted 91,659      71,925      

Total net assets $ 98,357      78,423      

June 30, 2016 and 2015
STATEMENTS OF ASSETS AND NET ASSETS - MODIFIED CASH BASIS
ALTA ARTS COUNCIL
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Unrestricted Revenues, Gains, and Other Support 2016 2015

Revenues and gains
Grants $ 19,500       18,000       
Donations 66,302       54,744       
Special events, net of related expense of $12,037

and $7,512, respectively 12,766       14,117       
Program revenue 10,316       5,640         
Interest and unrealized gain (loss) on investments (749)           727            

Total unrestricted revenues and gains 108,135     93,228       

Net assets released from restrictions 1,500         1,000         

Total net assets released from restrictions 1,500         1,000         

Total unrestricted revenues, gains and other support 109,635     94,228       

Expenses
Program services 59,427       48,931       
Support activities 30,474       31,811       

Total expenses 89,901       80,742       

Increase in unrestricted net assets 19,734       13,486       

Temporarily Restricted Net Assets

Grant revenue 1,700         1,350         
Net assets released from restrictions (1,500)        (1,000)        

Increase in temporarily restricted net assets 200            350            

Increase in net assets 19,934       13,836       

Net assets at beginning of year 78,423       64,587       

Net assets at end of year $ 98,357       $ 78,423       

For the Years Ended June 30, 2016 and 2015
NET ASSETS - MODIFIED CASH BASIS
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN 
ALTA ARTS COUNCIL
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Salaries and wages $ 24,980        $ 24,980        $ 49,960        
Programming 9,771          -              9,771          
Grants and contributions made 11,999        -              11,999        
Rent 3,000          -              3,000          
Presentations 2,815          -              2,815          
Marketing 1,848          -              1,848          
Insurance 1,588          1,588          3,176          
Professional fees 1,398          1,398          2,796          
Administration 1,130          1,130          2,260          
Telephone 704             704             1,408          
Bank charges 118             -              118             
Office supplies 55               498             553             
Postage 21               91               112             
Licenses and permits -              85               85               

Total expense $ 59,427        $ 30,474        $ 89,901        

ALTA ARTS COUNCIL
STATEMENT OF FUNCTIONAL EXPENSES - MODIFIED CASH BASIS
For the Year Ended June 30, 2016

Program 
Services

Supporting
Activities Total Expenses
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Salaries and wages $ 24,244        $ 24,245        $ 48,489        
Programming 6,233          -              6,233          
Grants and contributions made 6,000          -              6,000          
Rent 3,000          -              3,000          
Administration 2,652          2,650          5,302          
Marketing 1,755          -              1,755          
Insurance 1,644          1,644          3,288          
Professional fees 1,320          1,320          2,640          
Presentations 1,170          -              1,170          
Telephone 749             749             1,498          
Office supplies 76               684             760             
Postage 70               280             350             
Bank charges 18               -              18               
Licenses and permits -              239             239             

Total expense $ 48,931        $ 31,811        $ 80,742        

Services Activities Total Expenses

ALTA ARTS COUNCIL
STATEMENT OF FUNCTIONAL EXPENSES - MODIFIED CASH BASIS
For the Year Ended June 30, 2015

Program Supporting
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Note 1 – Organization and Significant Accounting Policies 
 
Alta Arts Council – dba Alta Community Enrichment (the Council) is a private not-for-profit 
organization located in Alta, Utah. The Council, incorporated on May 23, 1997, is a volunteer 
organization that creates opportunities for individual and group participation in community 
education, arts, and special events. Revenues are received from community grants, individual 
donations and fees charged for program services. 
 
The Council is governed by an independent, volunteer board of directors that oversees the 
Council’s operations. 

 
Basis of Accounting 
 
The accompanying financial statements have been prepared on the modified cash basis of 
accounting, which is a comprehensive basis of accounting other than generally accepted 
accounting principles. Under this basis of accounting, assets are recognized when paid for in 
cash, such as depreciable property and equipment, and investments. Investments are reported at 
market value. Also, revenues are recognized when received in cash rather than when earned, and 
expenses are recognized when paid rather than when the obligations are incurred. In-kind 
donations and expenses are also recorded. Consequently, the Council has not recognized grants 
receivable from grantors, accounts payable to vendors, and their related effects on the change in 
net assets in the accompanying financial statements. Also, the statement of cash flows has been 
omitted. 
 
Financial Statement Presentation 
 
The Council is required to report information regarding its financial position and activities 
according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, 
and permanently restricted net assets, as appropriate. The Council classifies its financial 
statements to present the three classes of net assets required, as appropriate. 
 
Temporarily Restricted Net Assets 
   
The Council reports gifts of cash and other assets as temporarily restricted support if they are 
received with donor stipulations that limit the use of the donated assets. When a donor restriction 
expires, that is when a stipulated time restriction ends or purpose restriction is accomplished, 
temporarily restricted net assets are reported as released from restrictions. However, restricted 
donations received during the reporting year and expended in accordance with the donor’s 
restrictions during the same year, are recorded as unrestricted revenue and expenses. As of June 
30, 2016 and 2015, the Council had temporarily restricted net assets of $6,698 and $6,498, 
respectively, for the purpose of an education grant. 
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Note 1 – Organization and Significant Accounting Policies (continued) 
 
Contributions and Donated Services 
 
All contributions are considered to be available for unrestricted use unless specifically restricted 
by the donor. Donated materials and equipment are reflected as contributions at their estimated 
values at date of receipt. 
 
Use of Estimates 
 
The preparation of financial statements requires management to make estimates and assumptions 
that affect the reported amounts of certain assets at the date of the financial statements. Actual 
results could differ from those estimates. 
 
Cash and Cash Equivalents 
 
The Council considers all highly liquid debt instruments purchased with an original maturity of 
three months or less to be cash equivalents. 
 
Investments 
 
On December 1, 2009, the Council entered into an agreement to establish an investment fund 
with The Community Foundation of Utah. The fund is a board-designated fund and was 
established with an initial deposit of $5,000. The purpose of this fund is to provide income and 
long-term protection for the operations of ACE and will be used for support of the charitable 
purposes of ACE and any affiliated agencies. The fund balance as of June 30, 2016 and 2015 is 
$53,052 and $32,323, respectively, and is recorded at market value. The investment is shown as 
unrestricted as of June 30, 2016 and 2015. 
 
Income Taxes 
 
The Council is a tax-exempt organization under Section 501(c)(3) of the Internal Revenue Code. 
Accordingly, no provision for federal or state income taxes has been made. Continued tax exempt 
status is contingent on future operations being in compliance with the Internal Revenue Code. 
 
The Council does not believe that it has any significant uncertain tax positions. Tax years prior to 
2013 are considered closed to examination by the federal Internal Revenue Service and for 
state taxing authorities. 
 
Reclassifications 
 
Certain amounts in the 2015 financial statements have been reclassified to conform with the 
presentation of the 2016 financial statements. 
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Note 2 – Fair Value of Financial Assets 
 
The Fair Value Measurements and Disclosures Topic of FASB ASC: 
 
• Defines fair value as the price that would be received to sell an asset or paid to transfer a 

liability in an orderly transaction between market participants at the measurement date, and 
establishes a framework for measuring fair value; 

• Establishes a three-level hierarchy for fair value measurements based upon the transparency 
of inputs to the valuation as of the measurement date; 

• Expands disclosures about financial instruments measured at fair value. 
 
Financial assets recorded on the statement of financial position at fair value are categorized based 
on the reliability of inputs to the valuation techniques as follows: 
 
Level 1: Financial assets and financial liabilities whose values are based on unadjusted quoted 
prices for identical assets or liabilities in an active market that the Committee can access. 
 
Level 2: Financial assets and financial liabilities whose values are based on the following: 
 

a) Quoted prices for similar assets or liabilities in active markets; 
b) Quoted prices for identical or similar assets or liabilities in non-active markets; or 
c) Valuation models whose inputs are observable, directly or indirectly, for substantially the 

full term of the asset or liability. 
 
Level 3: Financial assets and financial liabilities whose values are based on prices or valuation 
techniques that require inputs that are both unobservable and significant to the overall fair value 
measurement. These inputs may reflect management’s estimates of the assumptions that market 
participants would use in valuing the financial assets and financial liabilities.  
 
The asset’s fair value measurement level within the fair value hierarchy is based on the lowest 
level of any input that is significant to the fair value measurement. Valuation techniques used 
maximize the use of observable inputs and minimize the use of unobservable inputs. 
 
Following is a description of the valuation methodologies used for assets measured at fair value. 
There have been no changes in the methodologies used at June 30, 2016 or 2015. 
 
The fair value of the investments is based on the market value of its underlying investments 
which contains synthetic investment contracts comprised of both underlying and contractual 
components which have observable level 1 or level 2 pricing inputs, including quoted prices for 
similar assets in active or non-active markets. 
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Note 2 – Fair Value of Financial Assets (continued) 
 
The following table sets forth, by level within the fair value hierarchy, the Council’s 
financial assets that are measured at fair value on a recurring basis as of June 30, 2016 and 2015. 
 

Assets Level 1 Level 2 Level 3

Investments held to maturity $ -       $ 53,052 $ -       

Total $ -       $ 53,052 $ -       

Assets Level 1 Level 2 Level 3

Investments held to maturity $ -       $ 32,323 $ -       

Total $ -       $ 32,323 $ -       

2016

2015

 
 
Note 3 – Endowment Fund 
 
In 2009, the Council entered into an agreement to establish an investment fund (“Fund”) with 
Community Foundation of Utah (the “Foundation”). The Foundation’s principal purpose is to 
receive and administer funds as endowments for various charitable, scientific or educational 
purposes and organizations in the State of Utah. The endowment was established with an initial 
deposit of $5,000 and is Board designated. The endowment is unrestricted. The primary 
investment objective is that endowment funds will be invested by the Foundation with a 
focus on diversification to help control risk, achieve long-term growth, offset inflationary impact, 
and allow for distribution and fees. The Foundation is able to tolerate a reasonable degree of 
volatility in pursuit of its return objectives and seeks to limit volatility through diversification. As 
a fund that is expected to exist in perpetuity, the endowment has a long-term horizon and 
investment policy decisions are made with a long-term perspective. The Council has granted 
the Foundation variance power which gives the Foundation’s Board of Directors the power to 
modify any restriction or condition on the distribution of the Fund’s assets if such restriction or 
condition becomes, in effect, unnecessary, incapable of fulfillment, or inconsistent with the 
charitable needs of the community served. Because the Foundation and its investment pool 
(including the Council’s endowment) is exempt from Federal and state income tax, tax 
considerations are usually not a significant factor in investment decisions.  
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Note 3 – Endowment Fund (continued) 
 
Distributions in excess of the amount dictated by the application of the Foundation’s spending 
policy may be made to the Council in any year as determined by the Governing Board of the 
Foundation provided one of the following conditions is met: 
 

(1) the distribution is for the purpose of the Council to acquire or renovate a capital asset,  
(2) the Council is faced with unexpected financial needs that are not likely to recur, and the 

distribution will enable the Council to meet those needs,  
(3) such distributions will benefit the Council, advance charitable and exempt purposes and 

benefit the community. Recommendations for such distributions may be made from time 
to time to the Foundation by the Council’s Board of Directors. 

 
The following is a reconciliation of the activity in the endowment fund for the years ended June 
30, 2016 and 2015: 

2016 2015

Balance, beginning of year $ 32,323      22,618      

Investment return:
Investment income 582           2,042        
Unrealized loss (1,384)       (1,506)       

  
Contributions 27,000      9,169         
Distributions (5,469)       -           

Balance, end of year $ 53,052      32,323      

 
For the year ended June 30, 2016, distributions from the fund in the amount of $5,469 were 
remitted directly to Alta Ski Patrol. These funds had been received in a prior year for the specific 
benefit of Alta Ski Patrol and were remitted in the form of a contribution in the current year.  
 
Note 4 – Subsequent Events 
 
The Council has evaluated subsequent events through December 16, 2016 which is the date 
these financial statements were available to be issued. 
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